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E.O. 11652: N/A 
TAGS: EFIN, AR 

SUB J : EXIM FINANCING FOR GAS SEPARATION PLANT 
REF: BUENOS AIRES 974 

1. BY BRIEF LETTER DATED SEPTEMBER 13 GAS DEL ESTADO MADE 
APPLICATION TO EXIMBANK FOR FINANCING, ON TERMS AND CONDITIONS 
STATED IN EXPIRED PRELIMINARY COMMITMENT 73-0-2212, OF U.S. 

GOODS AND SERVICES FOR GENERAL CERRI GAS SEPARATION PLANT IN 
BAHIA BLANCA. INFORMATION IN LETTER SCARCELY BEGINS TO MEET 
EXIM'S REQUIREMENTS FOR A FORMAL APPLI- 
CATION FOR FINANCING AS SET FORTH IN PARAGRAPH K OF EXIM'S PC. 
MOREOVER, THERE IS NO LIKELIHOOD THAT EXIM WOULD NOW PROVIDE THE 
FINANCING PATTERN, INTEREST RATE, AND GUARANTEE FEE WHICH WERE 
STATED IN THE PC WHICH EXPIRED APRIL 30, 1974. 

2. WHILE EXIM APPRECIATES VERY MUCH THE DESCRIPTIVE MATERIAL IN 
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REFGRAM IT HAS SENT A TELEX TO GDE, TO THE ATTENTION OF JUAN A. 
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ALVAREZ MUGICA, ADMINISTRATOR, ACKNOWLEDGING GDE'S LETTER BUT 
STATING THAT THE INFORMATION IS NOT IN SUFFICIENT DETAIL TO 
CONSIDER IT TO BE AN APPLICATION. EXIM ALSO ADVISED GDE THAT 
THE PC HAD EXPIRED AND THAT ANY FINANCING PROVIDED BY EXIM 
WOULD BE ON TERMS AND CONDITIONS PREVAILING AT THE TIME THE 
BANK ACTS ON A FORMAL APPLICATION. AS A GUIDE TO GDE 
IN PREPARING A FORMAL APPLICATION REFERENCE WAS MADE IN THE 
TELEX TO PARAGRAPH K OF THE PC LETTER. SINCE COPIES OF THE PC 
AND EXTENSIONS WERE SENT TO THE EMBASSY IT MAY BE IN A POSITION 
TO ASSIST GDE IN DEVELOPING AN APPLICATION. 

3. EXIM REALIZES THAT ITS UNWILLINGNESS TO ADHERE TO FINANCING 
PATTERN AND OTHER TERMS AND CONDITIONS IN EXPIRED PC IS VERY 
LIKELY TO BE THORNY MATTER WITH GDE. BANK WOULD, THEREFORE, 
APPRECIATE EMBASSY'S COOPERATION IN EXPLAINING, IF NECESSARY, 
CHANGED CIRCUMSTANCES FOR EXIM'S FINANCING AND IN MOLLIFYING 
PRESSURES TO NEGOTIATE FOR THE PC TERMS. KISSINGER 
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